CHECKLIST - NONSUPERVISED AUTOMATIC AUTHORITY APPLICATION

· EXPERIENCE

YOUR FIRM MUST MEET ONE OF THE FOLLOWING EXPERIENCE REQUIREMENTS

· COMPANY EXPERIENCE
Experience Requirement

Your company has been actively engaged in originating VA loans for at least 2 years and has originated and closed a minimum of 10 VA loans (excluding IRRRLs).

OR

Your company has been actively engaged in originating VA loans for less than 2 years and has originated and closed at least 25 VA loans (excluding IRRRLs).

NOTE:  No documentation is required.  VA maintains records of the number of loans closed by lender ID number.

· PRINCIPAL OFFICER EXPERIENCE

Experience Requirement

Each principal officer who is actively involved in managing origination functions must have at least 2 years recent management experience with a company that has been actively engaged in the origination of VA loans.

Documentation

Resume for each principal officer (president plus any officers involved in managing loan origination functions) showing mortgage lending experience.

· AGENT EXPERIENCE

Experience Requirement

Your company has been actively engaged as an agent for a VA automatic lender for 2 years and originated a minimum of 10 VA loans.

OR

Your company has been actively engaged as an agent for a VA automatic lender for less than 2 years and originated a minimum of 25 VA loans.

Documentation

· A copy of the VA letter(s) recognizing your company as an agent for the sponsoring lender, and

· A copy of the corporate resolution sent to the VA by the sponsoring lender describing the function your company was to perform, and

· A letter from a senior officer of the sponsoring lender(s) indicating:

· The number of VA loans submitted by the agent each year, and

· That the loans have been documented and submitted in compliance with VA requirements and procedures.
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· UNDERWRITER(S)

Experience Requirement

At least 3 years experience in the processing, pre-underwriting or underwriting of mortgage loans with at least 1 year experience in the last 3 years making decisions on VA loans.
OR

A current ARU (Accredited Residential Underwriter) designation from the Mortgage Bankers Association (MBA).

Documentation

VA Form 26-8736a, Non Supervised Lender's Nomination and Recommendation of Credit Underwriter, completed by a senior officer and a current resume outlining the underwriter's specific experience with VA loans.

· FINANCIAL STATEMENTS

A copy of your company's most recent annual financial statements audited and certified by a CPA.  If the date of the financial statement precedes the application date by more than 6 months, attach a copy of the latest internal financial statement.

The financial statement must demonstrate the working capital requirement below.

· WORKING CAPITAL OR NET WORTH

A minimum of $50,000 working capital.  Working capital is defined as the excess of current assets over current liabilities.

OR

A minimum of $250,000 in adjusted net worth.  See Figure 1-A in Chapter 1 of the Lender's Handbook for VA's calculation requirements.

· LINE(S) OF CREDIT

Requirement

Your company must have one or more unrestricted lines of credit totaling at least $1 million.

Documentation

Letter(s) from the company(ies) verifying the amount(s) and unrestricted nature of the warehouse lines of credit.

· PERMANENT INVESTORS

Requirement

If your company customarily sells loans it originates, it must have a minimum of 2 permanent investors.

Documentation

Names, addresses and telephone numbers of 2 or more permanent investors.
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· QUALITY CONTROL PLAN

Requirement

Your company must implement a written quality control plan that ensures compliance with VA requirements and meets the criteria outlined in Figure 1-B of the Lender's Handbook.

Documentation

A copy of your quality control plan.

· LIAISON

Your company must designate one qualified employee and an alternate to be the primary liaisons with VA.  VA Form 26-8736 contains a space in which to indicate liaison selections.

· SANCTIONS FOR PRIOR ACTS

Requirement

There must be no factors indicating your company would not exercise the necessary care and diligence.

Documentation

A statement of facts is required in any case where your company or any director or principal officer was ever debarred or suspended or otherwise formally sanctioned by the Government.

· STATES IN WHICH YOUR COMPANY ORIGINATES VA LOANS

List the States where your company originates VA loans in item 9 of VA Form 26-8736.  

Explain the nature of your presence in each State where you want to close loans on an automatic basis (a separate document may be used) other then the state where you home office is located.  

· APPLICATION FEE

VA requires a $500 application fee to process your application for automatic authority.  This fee includes any requests submitted simultaneously for the review of underwriter nominees.

This fee does not include simultaneous requests for recognition of agents, which requires an additional $100 fee per agent.

